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Medicare – Its History and Its Future 
 
     Medicare Part A is a social insurance plan, which pays for hospital, other institutional, 
home health and hospice care for the elderly, disabled, and those with permanent kidney 
failure.  Medicare Part A is funded through an employee/employer tax.  Medicare Part B 
is a heavily subsidized system of voluntary insurance that covers physician and non-
hospital services.  In an effort to control costs, the U. S. Congress has instituted a number 
of changes in the recent years.  Part A changes include the DRG’s for inpatients in the 
1980’s and more recently the APC’s for outpatients in 2000.  Part B changes include the 
Resource Based Relative Value System in which all professional charges are now aligned 
relative to each other in a zero sum arrangement.  Two major conflicting pressures, which 
are focusing policymakers’ attention on restructuring the Medicare program, are:  

1. First, Medicare spending is expected to grow at a rapid rate, making the program 
increasingly dependent on general revenues and, ultimately, unsustainable in its 
present form and 

2. Second, Medicare does not provide the protection offered by most private 
insurance, since it lacks a stop-loss provision and coverage for prescription drugs. 

 
     The re-imbursement for hospital radiation oncology medical physics services through 
77336 and 77370 has been severely affected through the introduction of the APC’s.  
More change should be expected. This presentation will describe Medicare in some 
detail, will speculate about possible future changes, and will suggest some modest actions 
which can be performed by medical physics to better position itself when future changes 
occur. This presentation will stress the significant need for medical physics to determine 
the direct cost of providing specific services to individual patients and the indirect cost of 
providing general medical physics services. 
 
 The educational objectives of this presentation include: 

1. providing a basic outline of Medicare 
2. listing the growth in Medicare spending 
3. discussing attempts to change Medicare 
4. reviewing Medicare screening programs 
5. suggesting some priorities for medical physics relative to Medicare 


